Summer 2010 $8.95

Make money
from parties

Advisers
YOU need
To build
wealth

How to
say NO
(nicely)

How to start
yOour own

Il

9000t
lv ‘

The business of Natal}ievBlo,om '



On Twitter, you often see tweets
like: “So great to meet you
IRL”. Often the most incredible
relationships start when you
catch up with people for coffee
that you ‘met’ online.

Even if you aren’t online,
business networking is an
effective way to not only meet
new contacts that share your
vision and mission but it is also
an excellent method for meeting
people that can assist in new
business development.

If you're stressed or nervous
about networking or hate talking
to people, remember that it’s
a conversation and you have
conversations every day. So IRL
isn’t just for teenagers!

Catriona Pollard

is director of PR &
social media agency,
CP Communications.
She is also
co-founder of
networking group, Social
Media Women. www.
cpcommunications.com.au

Get structured

Before you take the plunge into a new business, consider
the right structure for your venture. By Janna Fikh

etting the right business

structure is crucial,

regardless of how big or
small you want your business
to be. The structure you choose
will affect the level of personal
liability involved, set-up and
compliance costs, as well as tax
planning that can impact your
family and other investments.

The four main business
structures are;

1> Sole frader

2> Partmership

3> Company

4> Trust

The table on the next page
shows the advantages and
disadvantages of each type of
structure, as well as how to
get started and what the costs
are. It’s ideal to talk to your
accountant on a structure that
best suits your business goals.

Often, people like to test the
waters of their business idea and
commence trading via a sole
trader structure. Once business
reaches a certain financial level, a
particular risk point, or personal
family circumstances change,
business owners opt to upgrade
their structure to one more
appropriate at that time.

It is relatively simple to
upgrade your structure from sole
trader to that of a company or a
trust, but you need to appreciate

that going back down the
structure ladder is not as easy,
due to the compliance and costs
involved in shutting down a more
advanced business structure.

Taking advantage of income
splitting between shareholders
and/or family members, as well
as reduced personal liability are
the two key reasons business
owners tend to upgrade their
business structures.

The table refers to being
“liable”. What does this mean?
Personal liability means that
you will be solely responsible
for any obligations that your
business incurs.

As an example, if you are a
sole trader and you happen to
lose a legal battle, the opposing
party will have the right to seek
damages from you personally.

In practice, this may result
in the opposing party going
after investments in your
personal name such as your
house, investment property or
share portfolio. In comparison,
a company structure has
limited liability. Generally, a
company may only be forced
to pay creditors (opposing
party) up to the extent of the
assets and capital owned by
the company at that time. That
means your personal assets
— those in your name and not
the company’s name — aren’t
generally at risk.

Do vou need o
register for GS1?

GST registration is mandatory
if your turnover (not profit!)
exceeds $75,000. If your
turnover is below this threshold,
you can register for GST
voluntarily.

Registering for GST can be
done via your accountant or at
the same time as registering for
your ABN via the Australian
Business Register website.
www.abr.gov.au

Once you become registered
for GST, you will need to include
GST in the price of most goods
and services you sell and you will
be able to claim credits for the
GST included in the price of your
business purchases. Depending
on your estimated turnover, GST
can be reported to the Australian
Taxation Office (ATO) on a
monthly, quarterly or annual basis.

Janna Fikh is
principal at
Fletcher Tax
Accountants.
Please note
comments made
_ should not
be taken as specific taxation,

L &

financial or legal advice.

Please seek professional
advice appropriate for your
particular situation. www.

i fletchertaxaccountants.com.au
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Be your own boss

This table

shows the
advantages and
disadvantages
of each type of
structure, as well
as how to get
started and what
the costs are.

>Easy to set up.
>Low compliance costs.

>You are entirely
responsible and liable,
for the good and bad.
>May be harder to
obtain finance in this
structure.

>Marginal tax rate (Up to
265%)

>Register an Australian
Business Number (ABN)
>Register a frading
name if required.

>Other registrations, if
applicable, such as GST
and/or PAYG withholding
if hiring staff.

>Low

>low
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